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In 1852 the government of the Second Empire
converted 3,500,000,000 five per cents* to 4! per cent*
stock, with a saving to the State in interest of 17,500,000
francs. Less than 75,000,000 of capital had to be paid
to dissenting creditors* The conversion of 1862 was
not so satisfactory* " For the sake of a premium the
4! and 4 per cent* stocks were converted into 3 per cent*,
with a proportionally increased capital* This unjustifi-
able measure brought a premium of 157,500,000 francs
to the State, but, on the other hand, it increased the
capital of the debt by almost 1,600,000,000 francs and
precluded the hope of further speedy conversion*"1
In 1883 the old 5 per cents* were converted into 4!
per cents* without any increase of capital, but with a
proviso against further conversion for ten years* An
annual saving in interest of 34,000,000 francs was the
result* In 1894 the high price of this stock allowed a
successful conversion to 3! per cent* Out of a capital
of nearly 6,800,000,000 only about 1,400,000 was
demanded by the holders and the gain in interest
amounted to 67,000,000 annually* In 1902 M* Rouvier
carried out a further conversion of this stock to 3 per
cent*, with a bonus of i per cent* to the acceptors and a
guarantee that no further conversion would be attempted
for eight years* By this measure all the existing funded
debt was consolidated under one denomination* The
remarkable steadiness in the price of French rentes has
often been remarked and is ascribed to the wise policy
of the French Government in appealing to the small
investor's appetite for small bonds which are unknown
to holders of British consols* The 3 per cent* rentes are
distributed now among more than 4,500,000 persons*
1 Bastable, Public Finance, p. 647.